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USD/JPY chart Levels: Support 87.00...86.26..85.00..84.00. Resistance 88.00..89.15..89.60..90.35.
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Surprisingly contained and almost boring as we
consolidate around very important support at

OTFe1087 14 20 87.00. This is its mean regression level using
i data since 1980 so the yen is not ‘expensive’ by
historical standards despite trading close to its
s record low of 79.75. When this pair last traded
% here in 1995 it was well over two standard
deviations below the mean at that time, clearly
an extreme. Therefore over the summer we
shall continue to allow for a series of downside
_ tests at critical 85.00 support, a level which the
. authorities have tried (and managed) to defend
s on previous occasions. Note that many yen
o crosses are also expected to see concerted
downside probes, some at fairly pivotal long
term support.
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EUR/USD chart Levels: Support 1.2730..1.2600..1.2525..1.2475. Resistance 1.3029..1.3095..1.3125..1.3275.

EUR=EBS, Last Quote [Candle] EUR=, Bid [Ichimoku 9, 26, 52, 26] Weekly
08Sep09 - 04Febt

This week This month

" __
01Aug101.28911.2069 1.2877 1.2900 4’

BRe, Bd, Terken Sn9 15
01Aug101.2452
BLR=, Bd, Kjun Sen 26 148
01Aug10 1.2951

ELUR-=, Bid, Serkou Span(a) 52
23011 1.2701 146

Eleven cents higher than June’s low and the
Technical picture is slightly mixed. The Euro has
el now retraced almost 38% of losses from the
high at 1.5145 in November 2009 and 9 and 26-
week moving averages are still suggesting a
» | | short position. However, it has also broken
= | | above the ‘channel’ and the summer’s move
| | looks and feels like an ‘extension’. We continue
= | | to see this as the start of what is expected to be
" a long drawn out basing process that will last
much of the summer. We now favour a squeeze
up to the 1.3100 level, at which point some
hesitation might kick in. We remind though that
as opinions on the Euro as so one way (against
it), there is a risk of a sharp rally straight to
2 1.3350 this month and 1.3600/1.3700 in August.

Gt0d  Nov [ec  Janl0 Feb  Mar _ Apr My i Ju_ Aug  Sep Ot Nov  Dec_ Janil _ Feb

Produced by London Branch - Nicole Elliott +44-20-7786-2509 (email: Nicole.Elliott@mhcb.co.uk)

The information contained in this paper is based on or derived from information generally available to the public from sources believed to be reliable. No representation or
warranty is made or implied that it is accurate or complete. Any opinions expressed in this paper are subject to change without notice. This paper has been prepared
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