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Monthly Outlook for EUR/GBP
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0.98EURGBP=D3 , Last Quote, Candle
06Jun10 0.84780 0.85330 0.82800 0.83655
EURGBP=D3 , Last Quote, Tenkan Sen 9
06Jun10 0.85875
EURGBP=D3 , Last Quote, Kijun Sen 26
06Jun10 0.87150
EURGBP=D3 , Last Quote, Senkou Span(a) 52
28Nov10 0.86513
EURGBP=D3 , Last Quote, Senkou Span(b) 52
28Nov10 0.88465
EURGBP=D3 , Last Quote, Chikou Span 26
13Dec09 0.83655

Comment:  All aspects of this chart suggest a short position as the cross tests key support around 0.8400 – 
slightly sooner than we had hoped.  This level lies two standard deviations above the very long term mean (based on 
the Deutschmark equivalent) at 0.7150 so even at these levels sterling remains ‘cheap’, here and against last year’s 
best performing currencies.  To confirm an important break lower weekly and monthly closes below 0.8400 are 
needed.  This should then send the Euro down to 0.8000, maybe 0.7800, where consolidation is likely.  

A weekly close above 0.8800 would force us to review, suggesting we are witnessing a ‘false break’ lower. 
Chart Levels: 

Support Resistance Direction of Trade 
0.8350 0.8585 
0.8280 0.8715 
0.8225* 0.8800* 
0.8150 0.8900 
0.8000* 0.9000 
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