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Comment:  Very much a currency pair of two halves, where since the Euro’s introduction half the time it trades 
in an upper band (1.5000 to 1.7000), and the other half of the time it moves messily between 1.5000 and 1.3000 
(two standard deviations from the mean at 1.5050).  December’s close just above 1.5000 is slightly inconclusive 
despite the rather top-heavy formation of 2009.  This month’s drop to match the October 2008 low at 1.4670 has put 
the Euro into oversold territory against the Canadian dollar.  If the cross were to recover and end January above 
1.5000 then one should assume that prices will hold in the upper band and the drop was a ‘false break’.  However, if 
prices end the month anywhere below 1.5000, then assume an initial drop to 1.3600 followed by lengthy random 
moves in the lower band. 

Strategy:  Sell Euros and buy Canadian dollars at 1.4700, adding to 1.5000; stop above 1.5400.  Add to longs 
on a monthly close below 1.5000 and again on a weekly close below 1.4650 for 1.3600. 
Chart Levels: 

Support Resistance Direction of Trade 
1.4670* 1.4800 
1.4400 1.5000* 
1.4150* 1.5100* 
1.4000 1.5200 
1.3600**     1.5400 

 

 

 
 

Produced by London Branch - Nicole Elliott +44-20-7786-2509  (email Nicole.Elliott@mhcb.co.uk) 
 
The information contained in this paper is based on or derived from information generally available to the public from sources believed to be reliable.  No representation or 
warranty is made or implied that it is accurate or complete.  Any opinions expressed in this paper are subject to change without notice.  This paper has been prepared 
solely for information purposes and if so decided, for private circulation and does not constitute any solicitation to buy or sell any instrument, or to engage in any trading 
strategy. 
 
Charts provided by Reuters. 
 

http://www.mizuho-cb.co.uk/

